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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-A

ANNUAL REPORT PURSUANT TO SECTION 1 | APR 115 014 ] E
OF THE SECURITIES REGULATION CODE AND SECTION 141 )
OF THE CORPORATION CODE OF THE PHILIPPINES . L7

RECEIVED BUHJCT TO REVIEW OF C )
S

FORM aND LINIENT

For the fiscal year ended: December 31, 2013

2. SEC ldentification Number: €S$201300728

3. BIR Tax Identification No.: 008-447-745

4. Exact name of issuer as specified in its charter; FIRST METRO PHILIPPINE EQUITY
EXCHANGE TRADED, FUND, INC.

5. Metro Manila, Philippines 6. [ | (SEC Use Only)
Province, Country or other jurisdiction of Industry Classification Code
incorporation or organization

7. 18™ Fir., PSBank Center, Paseo de Roxas corner Sedefio St. , Makati City

1200
Address of principal office

Postal Code

8. Issuer's telephone number, including area code: (632) 891-2860

9. Former name, former address, and formal fiscal year, if changed since last report:

10. Securities registered pursuant to Section 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA
Title of Each Class Number of Shares of Common Stock

QOutstanding (Par Value P100.00)
Common Stock 7,900,000 shares
11. Are any or all of these securities listed on a Stock Exchange?
Yes [x ] No [l
Stock Exchange : Philippine Stock Exchange
Class of Securities : Common Shares

12. Check whether the issuer:

(a) has filed all reports required to be filed by section 17 of the SRC and SRC Rule 17
thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Section 26
and 141 of the Corporation Code of the Philippines during the preceding twelve (12)
months (or for such shorter period that the registrant was required to file such reports);

Yes [x] Nol ]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [x] No[ ]
13. State the aggregate market value of the voting stock held by non-affiliates of the registrant.

Not Applicable



PART | - BUSINESS AND GENERAL INFORMATION

Item 1. Business

It was registered on January 15, 2013 with the Securities and Exchange Commission (“SEC") as an
Open-end Investment Company under Republic Act No. 2629, otherwise known as the Investment
Company Act and as an “Exchange Traded Fund” (“ETF”) under SEC Memorandum Circular No. 10,
Series of 2012 otherwise known as the SEC Rules and Regulations on Exchange Traded Funds (the
“SEC ETF Rules”). The Fund is engaged primarily in the business of investing, reinvesting, and
trading in, and issuing and redeeming its shares of stock in Creation Units in exchange for a basket of
securities representing an index. As a licensed ETF, it offers to, and through, qualified trading
participants (the "Authorized Participants”), on a continuous basis, Shares in the Fund which are
issuable and redeemable in Creation Units as defined in the body of this Prospectus.

The Fund aims to provide returns which would reflect the performance of the Philippine equities
market by investing in a basket of securities which are included in the PSEi of the PSE (the
“Underlying Index”). The portfolio of the Fund is to be rebalanced and reconstituted every six (6)
months in order to adjust to the current composition of the PSEi. Price volatility of the constituent
shares of stock can affect the market value of the assets of the Fund and cause the Fund's Net Asset
Value ("NAV”) to vary.

The Shares of the Fund will be listed on the ETF Board of the PSE. The Shares of the Fund may be
bought and sold on the secondary market at the quoted market price in the PSE through the Trading
Participants of the PSE which may require payment of brokerage commissions, stock transaction tax
and/or other fees and charges (e.g. clearing house fees). However, Shares of the Fund may be
issued and redeemed only through Authorized Participants in Creation Units as described in the body
of the Prospectus. Investors who are interested in creating or redeeming Shares in Creation Units
may contact any one of the Authorized Participants or request his or her existing registered
broker/Trading Participant to place such an order with any of the Authorized Participants. Interested
investors should be aware that the Authorized Participants and the Trading Participants are required
to comply with Philippine general laws, rules and regulations including any “know-your-customer”
requirements under existing regulations. More information on the Fund may also be found in its
website: www firstmetroetf.com.ph.

FMIC is the Fund Sponsor. As Fund Sponsor, FMIC organized the Fund and has provided the initial
capital of the Fund totaling Seven Hundred Fifty Million Pesos (PhP750,000,000.00).

First Metro Asset Management, Inc. (“FAMI”) is the Fund Manager and Principal Distributor. FAMI
aims to initially market the Fund and list the same in the PSE. FAMI will continue to perform all the
functions of a Fund Manager with regard to the Fund as described under the SEC ETF Rules and in
this Prospectus. As Principal Distributor, FAMI will market to and accept orders of the Shares of the
Fund in Creation Units from the Authorized Participants as described in the body of this Prospectus.

First Metro Securities Brokerage Corporation (“FMSBC") and IGC Securities, Inc. (“IGC") are the
Authorized Participants. A creation fee, inclusive of documentary stamp tax and other charges, of
approximately eighty basis points (0.80%) of the total value of the Creation Order or a redemption fee,
inclusive of other charges, of approximately eighty basis points (0.80%) of the total value of the
Redemption Order is charged by an Authorized Participant to each investor who places a Creation or
Redemption Order. FMSBC is also the appointed Market Maker of the Fund. There are no fees
charged by and payable to the Market Maker.

The Fund appointed HSBC Securities Services (‘HSBC") as Custodian. As Custodian, HSBC shall
hold in safe custody the assets of the Fund in accordance with the terms and conditions contained in
the Custodian Agreement. FAMI shall subcontract HSBC to provide fund administration services,
such as accounting and valuation services to the Fund in accordance with the Fund Administration
Terms and Conditions executed between FAMI and HSBC. HSBC shall charge an annual safe
custody fee and a fund administration fee as per the agreed Tariff Schedule between FAMI and
HSBC.



The Fund appointed Interactive Data Corporation as Indicative Net Asset Value (“INAV") Calculator.
The INAV Calculator shall provide INAV calculations every one (1) minute during the Trading Day,
which shall be disclosed in the websites of the Fund and the PSE as well as the PSE's ETF Board.

The total fee payable by the Fund to FAMI is a monthly fee equivalent to fifty basis points (0.50%) per
annum of the average NAV of the Fund's assets, computed on a daily basis. The NAV of the Fund is
the aggregate value of the Fund's assets as determined by the market value of its underlying
securities holdings, including any cash in the portfolio, interest receivables, dividend receivables, less
liabilities such as taxes, accrued fees and expenses computed after the close of trading hours of the
PSE.

An investment in the Fund is not insured or guaranteed by the Philippine Deposit Insurance
Corporation or any other government agency. Although the Fund seeks to preserve the value of its
investments, it is possible to lose money by investing in the Fund. The Fund's return will change as a
result of movements in the stock market and other macroeconomic factors. No single fund is intended
to be a complete investment program, but individual funds, such as this Fund, can be an important
part of a balanced and diversified investment program. Before making an investment decision,
investors should carefully consider the risks associated with an investment in the Shares. These risks
include:

Market risk;

Stock market risk;

Index risk;

Liquidity risk;

Tracking error risk;

Early closing risk;

Trading halt risk;

Trading risk;

Interest rate risk;

Inflation risk;

Non-diversification risk;

Passive investment risk;

Absence of operating history;

Risk of dilution;

Geographic concentration risk;

Delay in issuance of Shares risk;

Securities lending risk;

Regulatory risk;

Risks relating to the Philippines;
Dependence on the services of third parties;,
Communication risk for creation/redemption method; and
Foreign ownership restrictions for the Component Securities and the Fund.

Up to 30,000,000 Shares of the Fund shall be continuously offered to the public through the
Authorized Participants who directly transact with the Fund for Creation Orders. The Shares of the
Fund may also be bought and sold in the secondary market, in board lots, through the PSE, and
investors who wish to trade the Shares of the Fund may contact his or her Trading Participant. The
Fund's investments shall be guided by investment guidelines and restrictions, which are set out in
detail in the body of this Prospectus.

No dealer, selling agent, or any other person has been authorized to give information or make any
representation not contained in this Prospectus. This Prospectus does not constitute an offer to sell
or a solicitation of an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction or
to any person to whom it is unlawful to make such an offer or solicitation in such jurisdiction. The
delivery of this Prospectus at any time does not imply that the information herein contained is correct
as of any time subsequent to this date.



The information contained in this Prospectus relating to the Fund, has been supplied by the Fund,
unless otherwise stated herein. To the best of its knowledge and belief, the Fund confirms that the
information contained in this Prospectus relating to it, is true, accurate and correct, and that there is
no material misstatement or omission of fact which would make any statement in this Prospectus
misleading, inaccurate or false in any material respect and that the Fund hereby accepts full and sole
responsibility for the accuracy of the information contained in this Prospectus with respect to the
same. The Principal Distributor has exerted reasonable efforts to verify the information herein and
does not make any representations or warranties as to the accuracy, truthfulness or completeness of
the materials contained herein. The Principal Distributor assumes no liability for any information
supplied by the Fund in relation to this Prospectus. Unless otherwise indicated, all information in this
Prospectus is as of the date of this Prospectus. Neither the delivery of this Prospectus nor any sale
made pursuant to this Prospectus shall, under any circumstances, create any implication that the
information contained herein is correct as of any date subsequent to the date hereof or that there has
been no change in the affairs of the Fund since such date.

This Prospectus includes forward-looking statements. The Fund has based these forward-looking
statements largely on its current expectations and projections about future events and financial trends
affecting its business. Words including, but not limited to, “believes,” “may,” “will,” “estimates,”
“continues,” “anticipates,” “intends,” “expects” and similar words are intended to identify forward-
looking statements. In light of the risks and uncertainties associated with forward-looking statements,
investors should be aware that the forward-looking events and circumstances discussed in this
prospectus might not occur. The Fund's actual results could differ substantially from those anticipated
in the Fund's forward-looking statements.

An application for listing of the Shares of the Fund (comprising of all issued and outstanding, and
unissued Shares of the Fund as of the date of this Prospectus) was approved on October 9, 2013 by
the Board of Directors of the PSE, subject to the fulfilment of certain listing conditions. All issued and
outstanding Shares of the Fund as of the date of this Prospectus, shall be listed on the ETF Board of
the PSE, while unissued Shares of the Fund as of the date of this Prospectus, shall be subject to shelf
listing in accordance with the PSE ETF Rules. The PSE assumes no responsibility for the
truthfulness, accuracy and correctness of any statements made or opinions expressed in this
prospectus. The PSE makes no representation as to its truthfulness, accuracy and completeness and
expressly disclaims any liability whatsoever for any loss arising from any reliance on the entire or any
part of this Prospectus. Such approval for listing is permissive only and does not constitute a
recommendation or endorsement of the Shares by the PSE.

An application has been made to the SEC to register the Shares under the provisions of the
Securities Regulation Code of the Philippines (Republic Act No. 8799) (the “SRC").

Effect of existing governmental regulation

The marking-to-market method of valuation assesses both equity and debt instruments based on the
current market price of those investment instruments. Therefore, the interplay of demand and supply
of those instruments and other macroeconomic factors affect their prices. The changes in the prices of
equities will be reflected in the value of the net assets of the Fund. The Fund's net asset value per
share (NAVPS) is thus affected by this marking-to-market valuation.

The Fund believes that government regulations are intended to grow the mutual fund industry while
protecting the interests of the investing public, thus, it will comply with the regulations imposed or to
be imposed by government regulators. Also, the passage of the Personal Equity Retirement Account
(PERA,) bill into law will benefit the mutual fund industry.

Number of employees

The Fund has no employees because all aspects of its operations and administration are
subcontracted with third parties; hence, it has no risks as far as labor problems are concerned.



Major risks involved in the business

First Metro-ETF has identified the following major risks involving each of its businesses and other
operations:

Risk Factors

Various risk factors can affect the market value of the assets of the Fund and cause the Fund's Net
Asset Value to vary. Consequently, there are instances where redemption prices of redeemed Shares
may be less than the prices at which the Shares were originally purchased or created. Investors who
redeem their Shares during this time may not recover the full cost of their investment.

Market Risk

The Fund’s investments in equity securities may decline in value due to factors affecting securities
markets generally, or particular countries, segments, economic sectors, industries or companies
within those markets. The value of a security may decline due to general economic and market
conditions which are not specifically related to a particular issuer, such as real or perceived adverse
economic conditions or changes in interest or currency rates. Fluctuations in the value of securities in
which the Fund invests will cause the NAV of the Fund to fluctuate. Historically, the markets have
moved in cycles, and the value of the Fund’s securities and other financial instruments may fluctuate
drastically from day to day.

Stock Market Risk

In addition, investing in shares of stock is generally riskier than investing in fixed-income securities,
hence investors’ money or principal may even be lost. The risks inherent to equity ETF's are related to
the volatility of the stock market. Changes in prices of equity securities that compose the Fund's
investment portfolio may substantially vary in a short span of time. The performance of the companies
whose shares are included in the portfolio of the Fund is very much dependent on the people behind
those companies. Added to that, stock prices are sensitive to political and economic conditions that
normally change from time to time.

Index Risk
The Fund is subject to the risk that the Underlying Index may underperform other segments of the
equity market or the equity market as a whole.

The Fund aims to track the PSEi, which is rebalanced every six (6) months. The returns of the Fund
may be affected by such rebalancing, and the Fund is subject to the risk that it may not accurately
track the returns of the PSEi.

Liquidity Risk

Although the Underlying Index shall be comprised of securities included in the main index of the PSE,
in certain circumstances, it may be difficult for the Fund to purchase and sell particular investments
within a reasonable time at a fair price. In addition, the ability to assign an accurate daily value to
certain investments may be difficult, and the Fund Manager may be required to fair value the
investments.

Tracking Error Risk

Tracking error is the divergence of the Fund'’s performance from that of the index it tracks. Tracking
error may occur because of differences between the securities held in the Fund’s portfolio and those
included in the index, pricing differences, transaction costs, the Fund’s holding of cash, differences in
timing of the accrual of dividends, changes to the Underlying Index or the need to meet various new
or existing regulatory requirements. This risk may be heightened during times of increased market
volatility or other unusual market conditions. Tracking error also may result because the Fund incurs
fees and expenses, while the index it tracks does not.

Early Closing Risk
An unanticipated early closing of the PSE may result in a shareholder’s inability to buy or sell shares
of the Fund on that day.



Delay in Issuance of ETF Shares Risk

In the event that the authorized capital stock of the Fund has been fully subscribed, the Fund will have
to apply for an increase in its authorized capital stock with the SEC in order to accommodate
additional creation orders. Due to the corporate actions and regulatory approvals that have to be
complied with to increase the authorized capital stock of the Fund, there may be a delay in delivery of
the Shares of the Fund to Authorized Participants which made such creation orders.

Securities Lending Risk

The Fund bears the risk of loss of investing cash collateral and may be required to make payments to
a borrower upon return of loaned securities if invested collateral has declined in value. Furthermore,
because of the risks in delay of recovery, the Fund may lose the opportunity to sell the securities at a
desirable price, and it may not have the right to vote securities while they are being loaned.

Regulation and Taxation Risk

The Fund is subject to a number of national and local laws and regulations. These include industry
laws and regulations relating to investment and publicly-owned companies, the PSE and applicable
taxes. The Fund cannot assure prospective investors that changes in laws or regulations, including
those related to investment and publicly-owned companies, the PSE and applicable taxes, will not
result in the Fund or the investors in the Fund having to incur substantial additional expenditures in
relation to the Fund's investments or investments in the Fund.

Risks Relating to the Philippines

Substantially all of the Fund’'s Component Securities are shares of companies based in the
Philippines, which exposes the Fund to risks associated with the country, including the performance
of the Philippine economy. Factors that may adversely affect the Philippine economy include: (1)
decreases in business, industrial, manufacturing or financial activities in the Philippines, the
Southeast Asian region or globally; (2) scarcity of credit or other financing, resulting in lower demand
for products and services provided by companies in the Philippines, the Southeast Asian region or
globally; (3) exchange rate fluctuations; (4) inflation or increases in interest rates; (5) levels of
employment, consumer confidence and income; (6) changes in the Philippine government’s fiscal and
regulatory policies; (7) re-emergence of SARS, avian influenza (commonly known as bird flu), or
H1N1, or the emergence of another similar disease in the Philippines or in other countries in
Southeast Asia; (8) natural disasters, including but not limited to tsunamis, typhoons, earthquakes,
floods, fires and similar events; (9) political instability, terrorism or military conflict in the Philippines,
other countries in the region or globally; and (10) other social, political or economic developments in
or affecting the Philippines. There can be no assurance that the Philippines will achieve strong
economic fundamentals in the future. Changes in the conditions of the Philippine economy could
materially and adversely affect the performance of the Fund.

Dependence on the Services of Third Parties

The Fund relies on the services of third parties such as the Authorized Participants, Principal
Distributor, Fund Manager, Custodian, Stock and Transfer Agent, and INAV Calculator, among others,
to run its operations. The loss of services of any of these third parties could materially impair the
Fund’'s operations and performance, and the Fund may not immediately be able to replace such third
party within a reasonable period of time, which could materially and adversely affect the Fund’'s
operations and performance.

The Fund also relies on the PDTC as the securities depository of its Shares. The PDTC may
determine to discontinue providing its service with respect to the Shares at any time by giving notice
to the Fund, the Fund Manager, the Custodian and the Fund Sponsor and discharging its
responsibilities with respect thereto under applicable law. Under such circumstances, the Fund, the
Fund Manager and Principal Distributor, the Custodian and/or the Fund Sponsor shall take action
either to find a replacement for the PDTC to perform its functions at a comparable cost or, if such a
replacement is unavailable, to terminate the Fund.

Communication Risk for Creation/Redemption Method

Orders to create or redeem Shares of the Fund in Creation Units may be transmitted by facsimile,
email or any other transmission method acceptable to the Principal Distributor, followed by a
telephone call for confirmation, pursuant to procedures set forth in the “Creation Method” and
“Redemption Method” in this Prospectus. Severe economic or market changes or disruptions, or
telephone or other communication failure, may impede the ability of such orders to reach the
Authorized Participant or the Principal Distributor.



Item 2. Properties

The Fund does not own any properties (such as real estate, plant and equipment, mines, patents,
etc.).

Item 3. Legal Proceedings

There are no pending material legal proceedings to which First Metro- ETF or any of its subsidiaries
or affiliates is a party since in inception in 2013.

Item 4. Submission of Matters to a Vote of Security Holders

There are no matters submitted during the calendar year covered by this report to a vote of security
holders, through the solicitation of proxies or otherwise.



PART Il - OPERATIONAL AND FINANCIAL INFORMATION

Item 5. Market for Issuers of Common Equity and Related Stockholder Matter

Market Information

Below is the list of Net Asset Value per Share (NAVPS) of First Metro- ETF for Dec 2- 31, 2013

Holders

As of December 31, 2013, there are 71 account holders (broker level) of the Fund's outstanding
common stock. Shown below are the top twenty (20) shareholders, including the number of shares

Year Dec 6

Dec 13

Dec 20

Dec 27

2013 | Close 99.400000

96.053900

95.300000

94.232800

and percentage of ownership held by each.

Percent to
Name of Owner No. of Shares Held Outstanding
No Shares
1 | FIRST METRO SECURITIES BROKERAGE CORP 6,992,183.00 88.51%
2 | COL Financial Group, Inc. 161,670.00 2.05%
3 | FIRST METRO SECURITIES BROKERAGE CORP. 130,620.00 1.65%
4 | THE FIRST RESOURCES MANAGEMENT & 100,980.00 1.28%
5 | BPI SECURITIES CORPORATION 79,230.00 1.00%
6 | LUCKY SECURITIES, INC. 50,000.00 0.63%
7 | BDO SECURITIES CORPORATION 47,620.00 0.60%
8 | INTRA-INVEST SECURITIES, INC. 33,650.00 043%
9 | TOWER SECURITIES INC 30,910.00 0.39%
10 | SOLAR SECURITIES, INC. 26,400.00 0.33%
11 | FIRST METRO SECURITIES BROKERAGE CORP. 23,830.00 0.30%
12 | ACCORD CAPITAL EQUITIES CORPORATION 21,800.00 028%
13 | CLSA PHILIPPINES, INC. 20,000.00 0.25%
14 | ABACUS SECURITIES CORPORATION 16,300.00 021%
15 | THE FIRST RESOURCES MANAGEMENT & 15,000.00 0.19%
16 | DEUTSCHE REGIS PARTNERS, INC. 12,000.00 0.15%
17 | RCBC SECURITIES, INC. 11,400.00 0.14%
18 | THE HONGKONG AND SHANGHAI BANKING 10,000.00 0.13%
19 | AB CAPITAL SECURITIES, INC. 9.370.00 0.12%
20 | R. COYIUTO SECURITIES, INC. 9,350.00 0.12%




Dividends

The Board of Directors of the Fund may decide to declare dividends from the unrestricted retained
earnings of the Fund at a time and percentage as the same Board may deem proper and in
accordance with law.

= The Fund may declare or pay dividends but limit those dividends to come from the Fund's
accumulated undistributed net income, determined in accordance with PFRS and including profits or
losses realized upon the sale of securities; or from the Fund's earned surplus so determined for the
current or preceding fiscal year.

= As provided for in the Fund's By-Laws, the Board of Directors may make arrangements with its
stockholders whereby the amount of unrestricted retained earnings not declared as cash dividends
and/or other distributions may be reinvested in the Fund's basket of securities in lieu of cash
dividends to be paid to the stockholders. The arrangement with shareholders shall be such that the
aforementioned amount of unrestricted retained earnings dividends to be reinvested in the Fund's
basket of securities shall be declared as stock dividends in accordance with law and valued at the
NAVps of the Fund at the time said stock dividends are paid.

= The Board of Directors of the Fund intends to declare, as cash dividends, a minimum of ten
percent (10%) of the amount of the unrestricted retained earnings derived from the cash dividend
income of the portfolio of the Fund based on the latest audited financial statements of the Fund;
Provided, that the Board shall pass the appropriate Board resolution covering any dividend
declaration, and such dividend declaration shall be disclosed to the SEC, the PSE and the Fund’s
website.

Item 6. Management’s Discussion and Analysis or Plan of Operation

Cash

Cash in bank represents the Fund's savings and checking accounts in local banks and bear annual
interest rates is .25%. Interest income from cash in bank amounted to P0.90 million for the period

January 15 to December 31, 2013.

Financial Asset at FVPL

Financial assets at FVPL consist of quoted equity securities with carrying amount of R726.14 million
and include unrealized trading loss of B32.75 million for the period January 15 to December 31, 2013.

Dividend income earned from financial assets at FVPL amounted to R0.78 million for the period
January 15 to December 31, 2013.

Accounts Payable and Accrued Expenses

This account consists of:

Financial liabilities:

Payable to FAM! (Note13) R293,103
Custodian fee payable 114,703
Accrued expenses 46,823
Accounts payable 2,429
457,058

Nonfinancial liabilities:
Documentary stamp taxes payable 200,000
Withholding taxes payable 57,055
257,055
R714,113

Payable to FAMI includes unpaid management fees.
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Custodian fee payable represents unpaid fees to the Fund’s custodian for daily fees charged based
on transactions made and for safekeeping services of the Fund's cash and equity securities.

Accrued expenses include professional fee and transfer agency fee.

Accounts payable includes unpaid directors' and officers' per diem

Equity
Authorized Capital Stock

The authorized capital of the Fund is B1.00 billion divided into 10.00 million common redeemable
shares of B100.00 par value with each share carrying one vote. The BOD approved and the
stockholders ratified on April 16, 2013 and October 24, 2013, respectively, the increase in authorized
capital stock of the Fund from B1.00 billion (10.00 million redeemable common shares) to R3.00
billion (30.00 million redeemable common shares) with a par value of R100.00 per share. The
increase in authorized capital stock and the registration statement was approved by the SEC on
August 29, 2013 and November 27, 2013, respectively.

DISCUSSION OF KEY PERFORMANCE INDICATORS

First Metro-ETF, incorporated on January 15, 2013. The Fund shares were listed with Philippine
Stock Exchange (PSE) on December 2, 2013. It offers to qualified trading participants, on a
continuous basis, the shares of the Fund which are issuable and redeemable in predetermined
creation units..

The Fund has First Metro Asset Management, Inc. (FAMI) as its Investment Company Adviser,
Administrator and Principal Distributor.

The Fund started with an initial paid-up capitalization of R750M. The Fund's paid up capital is now

B741.9 million.

o Net Asset Value Per Share - Net Asset Value per share started at R99.4000 and ended at
B94.2328 posting a drop of 5% due to market decline.

e Sales for the year 2013 - The Fund had 2 creation units of 200,000 shares each.

o Redemptions for the year 2013 — There were no redemptions during the period.

e NAVPS vs. Benchmark — The Fund NAVPS is tracked using the PSEi. The Fund's tracking error
will not exceed five percent (6%). The highest and lowest tracking error during the period are
0.000327% and 0.000227% respectively.

The Fund ended the year 2013 with a net loss of (R46.2) million.
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The following basic ratios measure the financial performance of the Company for the years ended
2013:

FINANCIAL SOUNDNESS INDICATORS
AS OF DECEMBER 31, 2013

Current ratio 104,007.49%
Acid Test Ratio ¥ 103,922.95%
Debt-to-equity ratio ¥ 0.10%
Asset-to-equity ratio “ 100.10%
Interest rate coverage ratio > .
Profitability ratios:

Return on assets ¢ -6.22%

Return on equity L -6.23%

YCurrent Assets divided by Current Liabilities (CASH, FVPL, DIVIDEND, AIR)

¥ Quick Assets (Cash and cash equivalents and Financial assets at F VPL securities) divided by Current Liabilities
¥ Total Liabilities divided by Total Equity

¥ Total Assets divided by Total Equity

 Earnings Before Interest and Tax divided by Interest Expense

% Net Investment Income divided by Average Total Assets

7 Net Investment Income divided by Average Total Equity

Item 7. Financial Statements
Audited Financial Statements
Please refer to Exhibit 1.
Statement of Management’s Responsibility for Financial Statements

Please refer to Exhibit 2.

Item 8. Changes in and Disagreements with Accountants on Accounting and Financial
Disclosures

The present auditor of First Metro- ETF is Sycip, Gorres, Velayo and Company. The reports of said
auditors on the financial statements of the company for the year ended December 31, 2013 contained

unqualified opinions.

There are no disagreements with the auditors on any matter of accounting principles or practices,
financial statement disclosures, auditing scope or procedures, which disagreements, if not resolved to
their satisfaction, would have caused the auditors to make reference thereto in their respective reports
on the financial statements for such years.

12



PART lll - CONTROL AND COMPENSATION INFORMATION

item 9. Directors and Executive Officers

Incorporators

e Mr. Hector R. Villanueva
e Amb. Romualdo A. Ong
e Mr. Nilo L. Pacheco Jr.

Directors (December 31, 2013)

e Mr. Augusto M. Cosio
¢ Dr. Bernardo M. Villegas

Business
Name of Beneficial Owners | Term Served | Age Experience
Hector C. Villanueva 1 year 78 Banking/Finance
Eduardo R. Carreon 1vyear 65 Banking/Finance

International

Amb. Romualdo A. Ong 8 months 78 Relations
Bernardo M. Villegas 1 year 78 Economist
Winston L. Peckson 6 months 60 Banking/Finance
Abelardo Cortez 2 months 66 Banking
Michael Say 2 months 52 Finance

The next set of directors will be elected during its Annual Stockholders' Meeting. Each director holds
office until the corresponding Board of Directors’ Meeting in the succeeding year, or until a successor
is elected, appointed or shall have been qualified.

Executive Officers

Name of Beneficial Owners Position Age Citizenship Business Experience

Hector C. Villanueva Chairman 78 Filipino Banking/Finance

Eduardo R. Carreon President 65 Filipino Banking/Finance
Independent International

Amb. Romualdo A. Ong Director 78 Filipino Management
Independent

Bernardo M. Villegas Director 78 Filipino Economist

Winston L. Peckson Director 60 Filipino Banking/Finance
Independent

Abelardo Cortez Director 66 Filipino Banking/Finance

Michael Say Director 52 Filipino Finance/Entrepreneur

Marie Arabella D. Veron Treasurer 52 Filipino Banking/Finance

Mauro Placente Asst. Treasurer 48 Filipino Banking/Finance
Compliance

Jonathan T. Tabac Officer 59 Filipino Banking/Finance
Corporate

Melissa B. Reyes Secretary 43 Filipino Finance/Government
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Hector C. Villanueva, DIRECTOR/CHAIRMAN OF THE BOARD

Mr. Villanueva, 78, Filipino, served as Post Master General and Chief Executive Officer of the
Philippine Postal Corporation (“PPC”") from 2006 to 2011. Prior to this, he served as Chairman of the
Board of the Directors of PPC from 2004 to 2006. He also held the following positions: Member,
Private Sector Representative, Polytechnic University of the Philippines (2002-2006); Representative
to Export and Industry Bank, Philippine Deposit Insurance Co. (2002-2006); Chairman and President,
Philippine Pacific Management Consultancy, Inc.; Member, Advisory Board, FMIC (2002-2004);
Publisher and Editor -in-Chief, Sun Star Manila (1998 to 2001) and served as the Press Secretary of
the Malacafiang Palace, Manila (1995-1998).

Mr. Villanueva has a Bachelor of Science degree in Economics from the University of London and has
taken the International Banking Course from Royal Institute of Bankers, United Kingdom.

Mr. Villanueva was elected Director and Chairman of the Board on April 16, 2013, and his term of
office is for one (1) year.

Eduardo R. Carreon, DIRECTOR/PRESIDENT

Mr. Carreon, 65, Filipino, is President and CEO of CVLF Consultancy and Outsourcing Corporation
since 2009. He served in various position with Maybank Philippines since 1999. He was Consultant
(2008-2009), and prior, Senior Vice President of the Enterprise Financial Services (2003-2008). He
served as Consultant for Capital Advisors for Private Enterprise Expansion Inc. from 1998-1999. He
was also Country Manager for Dow Jones Philippines (1995-1998); General Manager, Philippine
Finance and Investment Company, Hong Kong (1979-1981); Assistant Vice President, PCIBank —
1974-1979; and Pro Manager, Citibank from 1970-1973.

Mr. Carreon graduated from the Ateneo de Manila University in 1969 with a Bachelor of Arts degree.
He is also an MBA candidate from the Ateneo Graduate School of Business.

Mr. Carreon was elected Director and President on April 16, 2013, and his term of office is for one (1)
year.

Winston L. Peckson, DIRECTOR

Mr. Peckson, 60, Filipino, has thirty-six years of experience in the banking industry. He is currently a
Consultant for the Treasury and Investment Banking groups of FMIC. Among his past positions were
Head of Treasury Marketing of Philippine Nationa! Bank (PNB) from 2009-2010; Vice President and
General Manager of the Manila Offshore Branch of ABN-AMRO NV from October 1999-2009; VP and
Corporate Treasury Advisor of Bank of America- Manila Branch from 1996-1999; CEO and Director of
Danamon Finance Company (HK) from 1991-1996; Manager Corporate Banking of Lloyds Bank PLC
(HK) from 1986-1991, and VP(Commercial) at the Manila Offshore Branch; and Department Head,
Branch Banking with the Far East Bank and Trust Company from 1972-1975.

Mr. Peckson obtained a Master's Degree in Business Management from the Asian Institute of
Management in 1977, and he graduated from the Ateneo De Manila University in 1972 with a
Bachelor of Arts Degree, minor in Business Administration.

Mr. Peckson was elected Director on June 19, 2013.
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